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Maryland
Washington Gas – Case No. 9849- New - Filed December 29, 2025
Pepco – Case No. 9820 – Litigation In Progress

Virginia 
Washington Gas – Case No. PUR-2025-00091 - Litigation In Progress
Dominion Virginia Power – Case Nos. PUR-2025-00058 and PUR-2025-00059 – SCC Order Issued

District of Columbia
Pepco -  Formal Case No. 1176 Appeal Update and Member Impact- Court Decision Pending
Washington Gas  - Formal Case No. 1180 – PSC Order Issued
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• Washington Gas Light Company filed an application for an increase in 
revenue of $82.5 million on December 29, 2025. The Company requests an 
increase of $82.5 million in annual operating revenues based on a proposed 
8.07% Rate of Return and a Return on Equity of 10.85%. 

• The proposed increase includes $15.4 million of revenue requirement from 
the transfer of STRIDE program costs to base rates. The new rates proposed 
would be effective on July 27, 2026. 

• Commercial customer classes would see approximately a 20% increase for 
those buildings that heat or cool using natural gas and Group Metered 
Apartment Heating and Cooling customer classes would receive increases of 
25%.  
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• Those increases would be for the Washington Gas distribution 
components only and do not include the gas supply charges.

• Washington Gas’ estimates, including gas supply using the Purchased 
Gas Cost (“PGC”), show an increase between 10-18% for AOBA member 
buildings based on Washington Gas’ calculations.  

• AOBA has intervened in this case on behalf of AOBA members.  A pre-
hearing conference is scheduled for January 27, 2026, but no 
procedural schedule has been established at this time.

Case 9849 

Schedule D

https://aobaalliance-my.sharepoint.com/:b:/g/personal/aobaadmin_aoba-metro_org/IQCP-lj_1AytTJBb9KaSLvF-AVA-fDfVb5f6eYAE4JKvlw4?e=IYv0ft
https://aobaalliance-my.sharepoint.com/:b:/g/personal/aobaadmin_aoba-metro_org/IQCP-lj_1AytTJBb9KaSLvF-AVA-fDfVb5f6eYAE4JKvlw4?e=IYv0ft
https://aobaalliance-my.sharepoint.com/:b:/g/personal/aobaadmin_aoba-metro_org/IQAZWt0kFs2iSJCzL615I5J4AVBjGVSNuWtFf-_pbKFswT4?e=sXHjil
https://aobaalliance-my.sharepoint.com/:b:/g/personal/aobaadmin_aoba-metro_org/IQAZWt0kFs2iSJCzL615I5J4AVBjGVSNuWtFf-_pbKFswT4?e=sXHjil
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• These estimates from Washington Gas are based on class averages.  
WG has proposed significant changes to the allocation of costs within 
each customer class which may cause significant variations in the 
impact on individual buildings.  

• Washington Gas’ Application states:
• “the non-residential customer classes’ current block rates are beginning a 

transition to a flat, single-rate structure.  As part of this transition for all non-
residential customers, the Company proposes to narrow the current differentials 
between block rates.  In addition, for C&I and GMA customers that are currently 
on a three-block declining rate structure, the Company proposes to reduce the 
number of blocks to two blocks.” 

• This block rate change will likely impact large natural gas users 
significantly with the large increases in the 2nd level charges shown 
below.
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• Under the old structure, the distribution 
rates declined on three blocks

• WGL’s new proposal eliminates the third 
block and flattens the declining rate
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Timeline
• Maryland law requires that utility base rate increase applications 

be considered and decided within 210 days from the date the 
Application is filed for a historic test year rate case and decided 
within 10 months from the date an Application is filed for a multi-
year rate case. 

• Therefore, Washington Gas rates will increase on and after July 27, 
2026.
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• Pepco filed an Application for Adjustment to its Retail Rates for the 
Distribution of Electricity for a $133 million rate increase in Maryland on 
October 14, 2025. New rates will be effective August 10, 2026.

• Pepco’s request actually consists of two different rate applications, one 
based on an historical test year for $142.0 million increase, and the other 
based on a fully forecasted test year for $133.0 million increase. The first 
hearing date was November 18, 2025. 

• AOBA filed a Motion to Dismiss/Reject Pepco’s Application and OPC also 
filed a motion to  reject Pepco’s application or portions thereof. Both 
motions were denied without prejudice. AOBA anticipates the rate 
increase for commercial customers between 23% -29%, if not more.
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Customer Impact
The allocation of the rate 
increase is shown below with 
approximately $80 million of 
the increase applied to 
residential rate payers.
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• AOBA preliminarily reviewed a few sample 
accounts to calculate the impact on rates going 
forward for an MGT_LV and a GT_LV account. 

• The chart presents this in multiple formats and 
includes ONLY the three rate case components 
(customer charge, distribution charge and 
demand charge)

• Budget impact for CY 2026 (assuming the rate 
increase begins in August 2026, seven months 
at current rates, four plus months at new rates)

• Impact of the rate increase just for the months 
of August to December 2026.
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• For budget purposes, the MGT_LV building should expect an increase of 10% 
in their total distribution costs from Pepco for the months of August to 
December 2026 with an annualized total impact on 2026 budgets of 
approximately a 3% increase.

• Your building could have different impacts based on your building size and 
load shape and other factors, including the other riders included in your 
Pepco bill.

What Does it All Mean?  
• Members should expect this new rate increase (Case No. 9820) to be 

implemented August 10, 2026, and adjust budgets accordingly.  AOBA and 
AOBA Alliance are available to help with forecasts and impacts based on this 
initial filing. 
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Case No. PUR-2025-00091
• On July 31, 2025, Washington Gas filed an application with the Virginia State Corporation 

Commission (“SCC”) requesting an increase in rates of $65.3 million, in addition to the transfer of 
$38.7 million of the costs of investments in infrastructure replacements made pursuant to the 
Company’s Steps to Advance Virginia’s Energy Plan (“SAVE Plan”) from the SAVE Rider to base 
rates, i.e., a total increase in rates of $104.1 million.

• Washington Gas is requesting a Return on Equity of 10.85% and a Rate of Return of 7.96%.
• The preliminary review of the revenue request notes that the average increase in distribution 

costs for members is 30-35%, which would result in an approximate 16-27 % increase in total 
Washington Gas Virginia bills beginning December 28, 2025, subject to refund.

• In Virginia, by statute a requested rate increase becomes effective five months after the 
Application is filed with the SCC.  Therefore, the rates as requested by Washington Gas became 
effective as of December 28, 2025, subject to refund when the SCC rules on the merits of the 
Application.  

• AOBA filed a Notice of Participation to intervene on October 14, 2025. 
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Impact on AOBA members:
• The preliminary review of the revenue request finds that the average increase in 

distribution costs for members is approximately 26% - 34%, which would result in 
an approximate 16% - 27% increase in total Washington Gas Virginia bills 
(including the PGC) beginning December 28, 2025, subject to refund.

WG Rate Impact

https://aobaalliance-my.sharepoint.com/:b:/g/personal/aobaadmin_aoba-metro_org/EZ7-w-GV3J9IhsJZytLNywkBdqsgKx9NZM5B5MknkFzI6w?e=Okrp4w
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• Dominion filed its biennial review on March 31, 2025, with a rate increase request that did not 
include purchased capacity costs in base rates but moved capacity costs to the Fuel Rate Rider.

• The SCC determined that Purchased Capacity Expense should remain in base rates and not 
transferred to the fuel factor. DVP originally requested a revenue increase of $822 million 
beginning January 1, 2026, and a further incremental increase of $345 million beginning January 
1, 2027, if capacity remained in base rates.

• In rebuttal testimony, Dominion updated its request requesting that rates increase by $706 
million beginning January 1, 2026, and increase again on January 1, 2027, by $257 million, for a 
total increase of $963 million, with purchased capacity costs remaining in base rates. 

• In its Order issued on November 24, 2025, the SCC approved a two-year rate increase for 
Dominion for a total of $775.6 million, and increased rates on January 1, 2026 by $565.7 million.  
Rates will increase January 1, 2027 by an additional $209.9 million.  This represents a significant 
reduction of approximately 34% in Dominion’s initial request of $1.167 billion.

https://aobaalliance-my.sharepoint.com/:b:/g/personal/aobaadmin_aoba-metro_org/IQDr6rhh30hlRZzU4ORzje4kAdAkkkgc_O9JJPNRglqNLS0?e=fQqC7s
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• New and increased rates were effective January 1, 2026. 
• Rates will increase again on January 1, 2027. 
• The Company’s next biennial revenue request most likely will be filed 

March, 2027, for implementation by January 1, 2028.  
• Litigation will occur in March 2027-December 2027. 
• Capacity costs will remain in base rates. 
• The Fuel Factor will continue to be adjusted July 1 each year. 
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• AOBA Virginia members avoided a more significant increase 
from the Dominion rate case beginning January 1, 2026.  

• The reduction in Dominion’s initial request was 34%, which 
would save a typical office building significant dollars.  

• Overall, the combined proposed distribution and generation 
rate increases for all customer classes proposed by Dominion 

• The rate increases show the increases from Dominion for 
customer charge, distribution charges, and electricity supply 
services.  These components comprise approximately 45% of 
the Dominion charges and do not include all of the Riders, 
including Fuel. 

Class 2026 2027
Residential 23.9% 31.6%
GS-1 24.3% 30.4%
GS-2 21.4% 0.8%
GS-3 30.8% 36.6%
GS-4 29.7% 44.2%
GS-5 n/a 55.1%
Special Contract 0.0% 0.0%
Church 33.5% 40.4%
Outdoor Lighting 31.1% 37.3%

Dominion Witness C. Alan Givens, CAG, Schedule 1, pages 3 and 6

Dominion
Base Distribution and Base Generation Revenue

Changes to Customer Classes



Dominion Virginia Power 
Case No. PUR-2025-00058, Biennial Review

20

Class SCC Order Initial Request
Residential 19.6% 23.9%
GS-1 18.4% 24.3%
GS-2 13.7% 21.4%
GS-3 19.6% 30.8%
GS-4 18.7% 29.7%

Dominion
Base Distribution and Base Generation Revenue

Compliance Rates
Compliance Filing

• On December 9, 2025, Dominion filed Compliance 
Rates for implementation January 1, 2026. Dominion 
estimates that the increases for each rate class are as 
follows:

https://aobaalliance-my.sharepoint.com/:b:/g/personal/aobaadmin_aoba-metro_org/IQAKcGly5q82RZAVmlmziaIiAQ6eb2Nvz8Syn9gq6tez7YQ?e=y2vRel
https://aobaalliance-my.sharepoint.com/:b:/g/personal/aobaadmin_aoba-metro_org/IQAKcGly5q82RZAVmlmziaIiAQ6eb2Nvz8Syn9gq6tez7YQ?e=y2vRel
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• Year 2 rates of Pepco’s Multi-year Rate Plan (“MYP”) will go into effect 
January 1, 2026 as approved in Formal Case No. 1176.

• The additional revenue increase in Year 2 is $23.7 million in addition 
to the $99.7 million increase in 2025, which was effective January 1, 
2025.

• Rate Impacts of the January 1, 2026 increase based on sample bills:
• GT_LV sample building ~3-5% increase over 2025 distribution rates 
• MGT_LV sample building ~3-5% increase over 2025 distribution rates
• MMA sample building ~3-5% increase over 2025 distribution rates
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• The District of Columbia Office of the People’s Counsel (“OPC”) and 
AOBA appeal to the District of Columbia Court of Appeals oral 
argument was held October 28, 2025. 

• A decision by the Court could take six months. 
• If the appeal is successful, there most likely will be a remand to the 

DC PSC and further litigation will take place throughout 2026. In 
addition, Pepco may also file a new rate case in 2026 in the District.
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• In its November 20, 2025 Order No. 22741, the Commission approved a $33.4 
million increase for Washington Gas, instead of the $45.6 million increase that 
was initially requested, a reduction of approximately 27.0%.  

• New rates became effective January 1, 2026.
• Increases for AOBA members range from 24.53% for C&I Small Commercial 

customers to 19.38% for C&I Large customers and Non-Heating, Non-Cooling 
Customers and for Group Metered Apartments. Interruptible customers received 
a 15% increase. (See Compliance rates). 

 Washington Gas Compliance Rates

https://aobaalliance-my.sharepoint.com/:b:/g/personal/aobaadmin_aoba-metro_org/IQAOvXXm4UWOQZlPEKF6-L_qAecoXkCI7su4Ms8nIj4jPPw?e=fsS8GN
https://aobaalliance-my.sharepoint.com/:b:/g/personal/aobaadmin_aoba-metro_org/IQAigIrvZPl1S50erkTPk_nnASUGHYlsgj2Ce7EQfLY86v8?e=9pE7eO
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• The Commission also rejected the Washington Gas proposed Weather 
Normalization Adjustment, which was opposed by AOBA and all other parties. 

• New Working Group: However, Order No. 22741 established a Weather 
Normalization calculation based on 30 years of data in comparison to alternate 
calculations presented by Washington Gas. The Commission is looking to identify 
possible improvements to the existing weather normalization calculation. 

• Further, the Commission intends to consider modification to the General Service 
Provision (“GSP”) on Classes of Service. Specifically, the Commercial and 
Industrial (“C&I”) and Group Metered Apartments (“GMA”) have language that 
modifies the threshold for incurring a certain customer charge, based on 3,075 
therms of normal weather usage. 

• The Commission required Staff to convene the WNC WG within 90 days of the 
date of Order No. 22741. The Working Group held its first meeting on January 16, 
2026. The second meeting of the working group will be February 12, 2026.
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Benefit to Members 
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Background: 
• On August 5, 2024, Washington Gas (WG) filed an Application to Increase Rates and Charges in the District of 

Columbia.  WG is requesting a $45.6 million increase in rates which includes a transfer of $11.7 million from the 
PROJECTpipes surcharge to base rates, for an incremental increase of $33.9 million.  WG proposes that new rates 
become effective June 1, 2025. In WG’s last base rate case, Formal Case No. 1169, the PSC reduced WG’s request 
for a $53.0 million increase to $24.6 million, which became effective January 19, 2024.

• On September 25, 2024, Washington Gas, AOBA, OPC and all other parties reached an agreement that Direct 
Testimony would be filed January 24, 2025. Thereafter, rebuttal, surrebuttal and rejoinder testimony would be 
filed, with hearings scheduled for May 29-30, 2025, and briefs due by June 18, 2025.  

• In a Joint Motion, AOBA and the District of Columbia Government requested that the Commission order WG to file 
additional supplemental testimony. The Commission agreed with AOBA and DCG in Order No. 22311 and ordered 
Washington Gas to file supplemental testimony to its Application on November 4, 2024. Washington Gas filed its 
supplemental testimony but challenged the Commission Order, which was denied.

• AOBA, as well as OPC, DC Government and the Sierra Club all filed direct testimony on January 24, 2025 opposing 
the Washington Gas Application.  Rebuttal and surrebuttal testimony were filed on March 25 and May 2, 2025 
respectively.  On February 19, 2025, the PSC issued Order No. 22366 and ordered the parties to file material issues 
of fact by May 23, 2025 “so that the Commission can determine whether or not to hold an evidentiary hearing.” 

https://aobaalliance-my.sharepoint.com/:b:/g/personal/aobaadmin_aoba-metro_org/EUW-KbBEJ7VKv6iQxLGDoT8Bw7kiqJgu9dxRVoxYXPL1FA?e=HXdyq9


AOBA Alliance

• Pepco DC SOS Rates
• Pepco has completed its purchases for Standard Offer Service customers.
• AOBA and Constellation will provide guidance when these rates are 

published in the March 2026 timeframe at a Utility Rate Case and Energy 
Market Update.

• Utility Budget Assistance and Utility Issues
• Contact me at kcarey@aoba-metro.org for utility budget questions/ 

models and assistance in resolving utility issues.

mailto:kcarey@aoba-metro.org
mailto:kcarey@aoba-metro.org
mailto:kcarey@aoba-metro.org


Questions?
Frann G. Francis  ffrancis@aoba-metro.org

MAILING ADDRESS
1025 Connecticut Avenue, NW, Ste 1005
Washington, DC 20036
  

PHONE NUMBER
(202) 296-3390

WEBSITE
www.aoba-metro.org

@AOBAMetro

@AOBAORG

linkedin.com/company/aoba-metro



Questions?
Kevin Carey kcarey@aoba-metro.org

MAILING ADDRESS
1025 Connecticut Avenue, NW, Ste 1005
Washington, DC 20036
  

PHONE NUMBER
(202) 296-3390

WEBSITE
www.aobaalliance.com

EMAIL
kcarey@aoba-metro.org
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