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Key Elements of DC Local Solar Expansion Act of 2022
• The Bill amends the Renewable Energy Portfolio Standard Act of 2004 to increase the 

renewable portfolio standard for local solar carveout from 10% to 15% by 2041, with 
accompanying incremental increases in the solar carveout each year up to that point.

• The Bill maintains the Alternative Compliance Payment (“ACP”) that electricity providers must 
pay if they fall short of the solar target.  The ACP is effectively the enforcement mechanism, 
i.e. penalty.
o Under current law, that penalty would begin to phase out rapidly beginning in 2024. This 

legislation makes the phase-out of the penalty more gradual over the next decade 
compared to the current schedule.

o Specifically, this Bill changed the ACP schedule to dropping by $20 a year (per mWh; 2 
cents per kWh) starting in 2024 until it reaches $300 per mWh in 2033, and from then on 
it stays at the same rate as under current law.
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Key Elements of DC Local Solar Expansion Act of 2022
• The key element for AOBA members and AOBA Alliance participants is the grandfathering 

provision contained in the Bill.

Sec. 3. Applicability for certain contracts. For 3 years after the date described in section 4, section 
2(a) shall not apply to any contract entered into before the date described in subsection (a) of this 

section; except, that section 2(a) shall apply to an extension or renewal of such a contract. 
Sec. 4. Applicability. This act shall apply as of March 1, 2023, or as of the effective date of this act, 

whichever occurs later

• Members must have entered into a competitive supply agreement by February 28, 2023 for 
the grandfathering provision to apply.
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DC Local Solar Expansion Act of 2022

Legislative History

• The Local Solar Expansion Act passed the DC Council by final vote on December 
20, 2022. 

• The Bill is currently waiting to be signed by the Mayor by January 12, 2023, before 
it can become law.

• The Bill will then advance to Congress for a 30-day Congressional approval period.
• The law will be effective on March 1, 2023, or whenever Congress approves it, 

whichever is later.
• The Bill, as sent to Congress, is available here > and includes all final amendments 

to the Bill. The full legislative history is available here >
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Year Previous
New 

Legislation
Annual 

Increase
Previous 
ACP Price

New ACP 
Price

Annual 
Increase

2023 2.85% 3.00% 0.15% 400.00$ 500.00$ 25.0%
2024 3.15% 3.65% 0.50% 400.00$ 480.00$ 20.0%
2025 3.45% 4.30% 0.85% 400.00$ 460.00$ 15.0%
2026 3.75% 5.00% 1.25% 400.00$ 440.00$ 10.0%
2027 4.10% 5.65% 1.55% 400.00$ 420.00$ 5.0%
2028 4.50% 6.30% 1.80% 400.00$ 400.00$ 0.0%
2029 4.75% 7.00% 2.25% 300.00$ 380.00$ 26.7%
2030 5.00% 7.65% 2.65% 300.00$ 360.00$ 20.0%
2031 5.25% 8.30% 3.05% 300.00$ 340.00$ 13.3%
2032 5.50% 9.00% 3.50% 300.00$ 320.00$ 6.7%
2033 6.00% 9.65% 3.65% 300.00$ 300.00$ 0.0%
2034 6.50% 10.30% 3.80% 300.00$ 300.00$ 0.0%
2035 7.00% 11.00% 4.00% 300.00$ 300.00$ 0.0%
2036 7.50% 11.65% 4.15% 300.00$ 300.00$ 0.0%
2037 8.00% 12.30% 4.30% 300.00$ 300.00$ 0.0%
2038 8.50% 13.00% 4.50% 300.00$ 300.00$ 0.0%
2039 9.00% 13.65% 4.65% 300.00$ 300.00$ 0.0%
2040 9.50% 14.30% 4.80% 300.00$ 300.00$ 0.0%
2041 10.00% 15.00% 5.00% 300.00$ 300.00$ 0.0%

DC Solar Carve-Out Changes
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Estimated Cost Impact of Solar Expansion Act 2022 
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Sample Office Building Impact
Year Load mwh Solar Carve Out SRECs required SREC PriceCost $/mwh Increased Cost

2023 4,796          2.85% 137                      400.00$  54,672.83$ 11.40$    
2023 4,796          3.00% 144                      500.00$  71,937.93$ 15.00$    

3.60$      per mwh 17,265.10$      
Year Load mwh Solar Carve Out SRECs required SREC Price Cost $/mwh

2024 4,796          3.15% 151                      400.00$  60,427.86$ 12.60$    
2024 4,796          3.65% 175                      480.00$  84,023.50$ 17.52$    

4.92$      per mwh 23,595.64$      
Year Load mwh Solar Carve Out SRECs required SREC Price Cost $/mwh

2025 4,796          3.45% 165                      400.00$  66,182.90$ 13.80$    
2025 4,796          4.30% 206                      460.00$  94,862.15$ 19.78$    

5.98$      per mwh 28,679.25$      

69,540$           
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Other Provisions of The Bill
• The Bill directs a portion of the funds collected from the ACP 

each year to provide supplemental funding to the District’s low-
income ratepayer relief fund and programming to increase the 
number of low-income ratepayers participating in the District’s 
energy affordability programs.

• The Bill directs the Office of the People’s Counsel to commission 
a study every 3 years of the District’s local solar incentive policy, 
the policy’s costs and benefits, and the potential for future solar 
installation in the District.

Constellation and AOBA 
Alliance Presentation



9

DC SOS Procurement
• Only procures SOS supply once a year for each customer category. 
• Solicitations are made in December and January for service starting the following June 

(i.e., for each PJM Delivery Year). 
• Procurements for Residential, MMA and Small Non-Demand Metered Commercial (e.g., 

Rate Schedules R, MMA, and GSND) for each delivery year are made in three tranches 
(with one-third of the annual SOS supply requirements procured in each of three annual 
solicitations). 

• SOS Procurements for Demand-Metered Commercial accounts (e.g., accounts served 
under rate schedules GSD, MGT-LV, GT-LV and GT-3A) are established through a single 
solicitation approximately 6 months prior to start of each PJM Delivery Year. 
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DC Standard Offer Service
Procurement Schedule

Residential, MMA and Small Commercial
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DC Standard Offer Service
Procurement Schedule

Rate Schedules GSD, MGT-LV, GT-LV, GT-3A
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Next Steps – How can AOBA and AOBA Alliance Help you?
• Review current electric competitive contract and the end date of that agreement.
• Work with your supplier to determine how this new legislation will impact your 

electric contracting costs and steps you can take to mitigate these costs before the 
law goes into effect March 1st.

• Review your options in a competitive contract for the next three years to fix the RPS 
component of your pricing to take advantage of the grandfathering provision 
(through February 28, 2026).

• Determine how important budget certainty is for your properties in analyzing your 
future contract options

• Review contract options and determine the course of action that is best for your 
company and its budget

• At the very least, check in with your broker or supplier on reviewing indicative 
pricing for the next three years  
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Contracting Options – Discussion
Blaire Miller
Sr. Business Development Manager, Constellation
Blaire.Miller@constellation.com
443-610-6259

Adam Walker
Sr. Business Development Manager, Constellation
Adam.Walker@constellation.com
443-452-7536
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More questions about this Bill and the Impact?
Contact 
Frann Francis ffrancis@aoba-metro.org
Senior Vice President and General Counsel, AOBA
Kevin Carey kcarey@aoba-metro.org
Vice President Operations, AOBA Alliance
Katalin Peter kpeter@aoba-metro.org
Vice President Government Affairs, DC Residential 
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Constellation Team Contact Information

April Kreller
Sr. Associations Manager
April.Kreller@constellation.com
410-474-8292

Blaire Miller
Sr. Business Development Manager
Blaire.Miller@constellation.com
443-610-6259

Adam Walker
Sr. Business Development Manager
Adam.Walker@constellation.com
443-452-7536

Ed Wilson
Executive Director, Associations
Ed.Wilson@constellation.com
410-206-1433
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Disclaimer:
The information contained herein has been obtained from sources which Constellation NewEnergy, Inc. and Constellation NewEnergy-Gas Division, LLC (collectively, 
“Constellation”) believe to be reliable. Constellation does not represent or warrant as to its accuracy or completeness. All representations and estimates included 
herein constitute Constellation’s judgment as of the date of this document and may be subject to change without notice. This material has been prepared solely for 
informational purposes relating to our business as a physical energy provider. We are not providing advice regarding the value or advisability of trading, or soliciting 
or accepting orders for, swaps, options or futures, or any other activity which would cause us or any of our affiliates to be considered a commodity trading advisor 
or introducing broker under the Commodity Exchange Act. These materials are not intended as a recommendation of, or advice in connection with, a municipal 
financial product or an issuance of municipal securities. Constellation is not a municipal advisor (within the meaning of the Securities and Exchange Commission’s 
rules as to the Registration of Municipal Advisors), is not making any financial recommendations to you and is not providing any financial advice. Constellation is 
not your agent, advisor or fiduciary. Constellation has not assumed, and does not owe, a fiduciary duty to you (within the meaning of the Securities and Exchange 
Commission’s rules as to the Registration of Municipal Advisors, or otherwise) with respect to the information and material contained herein. You should discuss 
information of a financial nature with internal or external advisors and experts that you deem appropriate before taking any action related thereto. Constellation 
does not make and expressly disclaims, any express or implied guaranty, representation or warranty regarding any opinions or statements set forth 
herein. Constellation shall not be responsible for any reliance upon any information, opinions, or statements contained herein or for any omission or error of 
fact. All prices referenced herein are indicative and informational and do not connote the prices at which Constellation may be willing to transact, and the possible 
performance results of any product discussed herein are not necessarily indicative of future results. This material shall not be reproduced (in whole or in part) to 
any other person without the prior written approval of Constellation.
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